
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s 
agenda, agenda decisions reached. 

 Current agenda item—levies charged for participation in a market on a specified date: The 
Committee received a request to clarify whether IFRIC 6 Liabilities arising from Participating in a Specific Mar-
ket—Waste Electrical and Electronic Equipment should be applied by analogy to other levies charged for par-
ticipation in a market. The Committee continued its discussions from the July 2011 meeting and noted that 
any guidance developed should only address levies charged by public authorities; economic compulsion to 
participate in the market in the next period does not create a constructive obligation; and the obligation to 
pay a levy does not automatically create an asset. The Committee directed the staff to further analyse the 
exact point in time when/period over which the obligation is created; the “debit” side of the liability; and 
possibly analogising to taxes and/or licences.  

 Agenda decision—Business combinations involving newly formed entities: factors affecting the 
identification of the acquirer: The Committee noted that the accounting for a fact pattern involving the 
creation of a newly formed entity is too broad to be addressed through an interpretation or annual im-
provement. The fact pattern submitted would be better addressed as part of the broader project on com-
mon control. The item was therefore not added to the agenda. 

 Agenda decision—Business combinations: the acquirer in a reverse acquisition: The Committee 
received a request for guidance on whether a business that is not a legal entity may be the acquirer in a 
reverse acquisition. The Committee noted that IFRSs and the current Conceptual Framework does not 
require a reporting entity to be a legal entity. Hence, a reporting entity that is not a legal entity may still be 
the acquirer. As the issue is not wide-spread, the Committee did not add the issue to its agenda. 

 Agenda decision—group reorganisations in separate financial statements: The request addresses 
the accounting by a new intermediate parent for its investments in subsidiaries when it accounts for those 
investments at cost. The Committee noted that the normal basis for determining cost under paragraph 38
(a) of IAS 27 Consolidated Financial Statements (amended 2008) or paragraph 10(a) of IAS 27 (revised 2011) 
applies to reorganisations that result in the new intermediate parent having more than one direct subsidiary 
Paragraphs 38B and 38C of IAS 27 (amended 2008) or paragraphs 13 and 14 of IAS 27 (revised 2011) apply 
only when the assets and liabilities of the group remain unchanged before and after the reorganisation. The 
Committee observed that this will not be the case where the new intermediate parent has more than one 
direct subsidiary and may not be applied by analogy as this guidance is an exception to the normal basis of 
determining cost. As there is sufficient guidance, the Committee did not add this issue to its agenda. 

 Other issues considered—prospective application provisions for the first-time adopters: The 
request received by the IASB notes that while some of the recent Annual Improvements to IFRSs required 
or permitted prospective application for existing IFRS prepares, no corresponding amendments were made 
to IFRS 1 First-time Adoption of IFRSs for the benefit of first-time adopters. The staff identified one particular 
amendment for IAS 20 Accounting for Government Grants. The Committee proposed the IASB should amend 
IFRS 1 separately to speed up the process.  

 Other issues considered—aggregation of operating segments and identification of the chief 
operating decision maker: The Committee discussed a comment letter received on its decision reached 
at the July 2011 meeting regarding this issue. The comment letter encouraged the Committee to address 
both issues as part of the annual improvements project before a post-implementation review of IFRS 8 Op-
erating Segments was conducted. The Committee identified the following aspects that could be 
subject to future clarification: (i) the meaning of “similar economic characteristics”; (ii) the 
criteria for identifying similar segments; and (iii) whether the definition of the chief operating 
decision maker should explicitly exclude non-executive directors.  Read more on page 2... 
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Financial crisis 

 Financial instruments: hedge accounting: The IASB discussed, among others, and made tentative 
decisions (where indicated) regarding the following issues: (i) risk components—risk components will 
remain eligible hedged items and use a single set criteria-based approach to determine eligible risk compo-
nents for all items. Examples should illustrate the application of the criteria; (ii) hedges of credit risk using 
credit derivatives—will address this issue specifically and further explore an approach of reflecting the 
insurance nature of the credit derivatives used; (iii) disclosure requirements: scope—confirmed the scope 
as per the exposure draft; (iv) disclosure requirements: description of risk management strategy—to add 
guidance on aspects that are part of describing the risk management strategy under each risk category and 
that entities should provide qualitative or quantitative information that allows users to understand; (v) 
disclosure requirements: timing, amount and uncertainty of future cash flows—to avoid disclosure of 
commercially sensitive information, disclosure about the principal of the hedging instrument; a profile of 
the timing of the notional amount of the hedging instrument and (if applicable) the average price or rate of 
the hedging instrument; (vi) disclosure requirements: effects of hedge accounting on the financial state-
ments—disclosure of the fair value gains/losses of both the hedged item and hedging instrument used for 
hedge effectiveness testing with the same level of aggregation/disaggregation used for other disclosures in 
IFRS 7 Financial Instruments: Disclosures; (vii) linked presentation—confirmed decision to not allow linked 
presentation for fair value hedges; and (viii) accounting for contracts to buy or sell non-financial items that 
can be settled net in cash—to extend the fair value option in IFRS 9 Financial Instruments to contracts that 
meet the “own use” scope exception.  

 Financial instruments: effective date of IFRS 9 (sweep issues): The IASB tentatively decided not 
to change the requirement in IFRS 9 for comparative information to be presented for entities that initially 
apply IFRS 9 for annual periods beginning on or after 1 January 2012, but decided to include the question 
in this matter in the upcoming exposure draft to amend the mandatory effective date of IFRS 9. 

 Offsetting financial assets and financial liabilities: The IASB discussed the effective date and transi-
tion requirements for the revised offsetting disclosures. No technical decision was made. 

Other topics    

 Revenue recognition: the IASB tentatively decided to add an exemption to IFRS 1 to permit a first-time 

adopter to apply any one of three reliefs: (i) the entity should not be required to apply the proposals to 
contracts that begin and end within the same annual periods prior to the first IFRS reporting period; (ii) 
the entity should be required to use hindsight in estimating variable consideration in the periods prior to 
the first IFRS reporting period; or (iii) the entity should be required to disclose the maturity analysis of the 
remaining performance obligations for a period before the first IFRS reporting period.  
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